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Note 

2017 
USD 

2016 
USD 

    

ASSETS    

Bank balance  163,455 1,902 

Trading investments 5 - 3,464,824 

  ──────── ──────── 

  163,455 3,466,726 

  ──────── ──────── 

LIABILITY    

Accrued expenses  2,470 3,867 

  ──────── ──────── 

UNITHOLDERS’ FUNDS    

Net assets  160,985 3,462,859 

  ════════ ════════ 

    

Units in issue  8,408 189,622 

  ════════ ════════ 

    

Per unit value  19.15 18.26 

  ════════ ════════ 
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Note 

2017 
USD 

2016 
USD 

 

     

INCOME      

Trading income, net 6 122,707 160,894  

  ───────── ─────────  

EXPENSE     

Other fees 7 16,727 14,453  

  ───────── ─────────  

NET INCOME FROM OPERATIONS  105,980 146,441  

  ═════════ ═════════ ═ 
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 2017 
USD 

2016 
USD 

   

OPERATING ACTIVITIES   

Net income from operations 105,980 146,441 

   

Adjustment for:   

   Movement in unrealised losses (gains) on trading investments 176,601  (102,400) 

 ───────── ───────── 

 282,581  44,041 

Changes in operating assets and liabilities:   

   Trading investment, net 3,288,223 (43,637) 

   Accrued expenses (1,397) 321 

 ───────── ───────── 

Net cash from operating activities 3,569,407 725 

 ───────── ───────── 

FINANCING ACTIVITIES   

Proceeds from units sold  - - 

Value of units redeemed  (3,407,854) - 

 ───────── ───────── 

Net cash used in financing activities (3,407,854) - 

 ───────── ───────── 

INCREASE IN BANK BALANCE  161,553 725 

   

Bank balance at the beginning of the year 1,902 1,177 

 ───────── ───────── 

BANK BALANCE AT THE END OF THE YEAR 163,455 1,902 

 ═════════ ═════════ 

   

 

 

 

 

 

 

 

 

 

 

 

 



Al-Arabi Growth Fund – In Voluntary Liquidation 

STATEMENT OF CHANGES IN NET ASSETS  
For the year ended 31 December 2017 
  

 

The accompanying notes 1 to 10 form part of these financial statements. 

6 

 2017 
USD 

2016 
USD 

   

NET ASSET VALUE AT THE BEGINNING OF THE YEAR  3,462,859 3,316,418 

   

NET INCOME FROM OPERATIONS 105,980 146,441 

 ───────── ───────── 

CHANGES FROM UNIT TRANSACTIONS   

Proceeds from units sold - - 

Value of units redeemed (3,407,854) - 

 ───────── ───────── 

Net change from unit transactions (3,407,854) - 

 ───────── ───────── 

NET ASSET VALUE AT THE END OF THE YEAR  160,985 3,462,859 

 ═════════ ═════════ 

 

UNIT TRANSACTIONS 

 

Transactions in units for the year ended 31 December are summarised as follows: 

 

 2017 
Units 

2016 
Units 

   

UNITS AT THE BEGINNING OF THE YEAR  189,622 189,622 

 ───────── ───────── 

Units sold - - 

Units redeemed (181,214) - 

 ───────── ───────── 

Net decrease in units (181,214) - 

 ───────── ───────── 

UNITS AT THE END OF THE YEAR 8,408 189,622 

 ═════════ ═════════ 
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1 GENERAL 

  

 Al-Arabi Growth Fund (the“Fund”) is an open-ended fund. The objective of the fund is to provide an opportunity for 

long term capital growth by investing in different assets classes on a global basis. The Fund was established on 3 

Rabi Awal 1422H (corresponding to 26 May 2001) by Arab National Bank (the“Bank”). 

 

 In accordance with the Capital Market Authority’s (“CMA”) decision No. 1-83-2005 dated 21 Jumada Awal 1426H 

(corresponding to 28 June 2005) issued by the CMA Board in connection with regulations relating to Authorised 

Persons, the Bank transferred its asset management operations to the Arab National Investment Company (the “Fund 

Manager”), a wholly owned subsidiary of the Bank, effective 1 January 2008.  

 

 The books and records of the Fund are maintained in US Dollars. 

 

2 REGULATING AUTHORITY 
 

 The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on 3 Dhul Hijja 

1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H (corresponding 6 November 2016) 

by the New Investment Fund Regulations (“Amended Regulations”) published by the Capital Market Authority on 

16 Sha’aban 1437H (corresponding to 23 May 2016), detailing requirements for all funds within the Kingdom of 

Saudi Arabia.  

 

3 LIQUIDATION OF THE FUND 

 

As per the terms and conditions of the Fund, the Fund Manager has decided to voluntarily liquidate the Fund and has 

obtained the approval from the CMA through letter dated 15 Rabi Awal 1439H (corresponding to 3 December 2017). 

The Fund Manager has also notified all the unitholders of the Fund for the voluntarily liquidation. The Fund Manager 

has commenced the liquidation of the Fund effective from 31 December 2017. Accordingly, these financial statements 

have been prepared on a break up basis. All assets have been stated at their net realizable value and liabilities have been 

stated at their settlement amounts. 

 

4 SIGNIFICANT ACCOUNTING POLICIES 
 

 The financial statements have been prepared in accordance with accounting standards generally accepted in the 

Kingdom of Saudi Arabia. The significant accounting policies adopted are as follows: 

 

 Accounting convention 
The financial statements are prepared on a break up basis. 

  

 Revenue recognition 
 Trading income includes unrealised gains and losses from changes in fair value, unrealised exchange gains and losses 

and realised gains and losses from sale of trading investments. Realised gains and losses are determined on a weighted 

average cost basis. 

 

 Special commission income is recognised on an effective yield basis. 

 

 Investment valuation 
 Investments in mutual funds are valued on the basis of net asset values published by the Fund Manager.  

 

 Investment transactions 
 Investments transactions are accounted for as of the trade date. 

 

 Zakat and income tax 
 Zakat and income tax are the obligations of the Unitholders and are not provided for in the accompanying financial 

statements. 

 

Foreign currencies 
 Transactions in foreign currencies are translated into US Dollars at exchange rates prevailing at the transaction dates. 

Monetary assets and liabilities denominated in foreign currencies are retranslated at year end at exchange rates 

prevailing at the balance sheet date. Resulting exchange gains and losses are included in the statement of operations. 
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5 TRADING INVESTMENTS 

  
Investments held for trading comprise the following as at 31 December 
 

 
% of market 

value 
Market value  

USD 
Cost  
USD 

Unrealised 
gains(losses)   

USD 
     
     

2016     

Mutual Funds     

Al-Arabi US Equity Fund 31.23 1,081,897 802,810 279,087 

Al-Mubarak Pure Saudi Equity Fund 13.76 476,729 513,131 (36,402) 

Al Mubarak Saudi Equity Fund 13.42 464,838 553,918 (89,080) 

Al-Arabi Saudi Equity Fund 11.22 388,793 412,586 (23,793) 

Al-Mubarak IPO Fund 9.89 342,817 308,588 34,229 

Al-Arabi Asian Equity Fund 7.24 250,979 253,500 (2,521) 

Al-Arabi SAR Money Market Fund 6.84 237,102 231,060 6,042 

Al-Mubarak SAR Trade Fund 6.40 221,669 212,630 9,039 

 ───── ─────── ─────── ─────── 

Total investments 100 3,464,824 3,288,223 176,601 

 ═════ ═══════ ═══════ ═══════ 

 

 Money market and trade funds can be redeemed any time throughout the week whereas the equity and bond funds 

can be redeemed only twice a week. The Fund Manager seeks to limit its risk by monitoring exposures in each mutual 

fund and setting limits for individual mutual funds and asset classes which they represent. All investments have been 

liquidated during the year.  

 
6 TRADING INCOME, NET 
 
 2017 

USD 
2016 
USD 

   

Realised gains on sale of trading investments, net  299,308 58,494 

Movement in unrealised (losses) gains on trading investments  (176,601) 102,400 

 ───────── ───────── 

 122,707 160,894 

 ═════════ ═════════ 

7 TRANSACTIONS WITH RELATED PARTIES 

 

A subscription fee of 2% may be charged to the subscribers by the Fund Manager upon subscription.  

 

As per the revised terms and conditions, dated 23 February 2016, the Fund Manager will not charge the management 

fees to the Fund. Accordingly no management fees has been charged in the statement of operations for the year ended 

31 December 2017 (2016: USD Nil). 

 

The Fund Manager also charges other fees at a maximum rate of 1% per annum calculated on the total net assets at 

each valuation date to meet other expenses of the Fund. 

 
Other fees amounting to USD 16,727 (2016: USD 14,453) reflected in the statement of operations, represent the other 
fees charged by the Fund Manager as described above.  
 
The Bank (parent of the Fund Manager) acts as the Fund’s banker.  
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7 TRANSACTIONS WITH RELATED PARTIES (Continued)  
 
The Unitholders’ account at 31 December included units held as follows 

  2017 
Units 

2016 
Units 

   

Held by the Bank  - 133,333 

 ═════════ ═════════ 

 

8 FAIR VALUES OF FINANCIAL INSTRUMENTS 

 

Financial instruments comprise financial assets and financial liabilities. The Fund’s financial assets consist of bank 

balances. The Fund’s financial liabilities consist of accrued expenses. Fair value is the amount for which an asset 

could be exchanged, or a liability settled between knowledgeable willing parties in an arm’s length transaction. 

Investments in mutual funds are valued on the basis of net asset values published by the Fund Manager. 

 

Trading investments are carried at their fair value. The fair values of other financial instruments are not expected to 

be materially different from their carrying value. 

 

9 LAST VALUATION DAY 
 

The last valuation day of the year was 31 December 2017 (2016: 28 December 2016). 

 

10 FUND BOARD APPROVAL  
 

The financial statement of the fund for the year 2017 was approved by the Board of Directors of the fund on 29 March 

2018. 
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