
Sahat Almajd Company

Sahat Almajd Co. Founded in 2005, is headquartered in Riyadh with a capital of SAR 35 mn. Known for its high-

quality chocolates, the company also produces and sells fresh baked goods, sweet treats, and soda drinks. The

company has four brands: Jadeel, Susam, Spark and Hanoverian. Sahat Almajd is offering 4.4 mn shares,

representing 11.11% of it’s total share capital, at an IPO price of SAR 7 per share, implying a P/E multiple of 13.6x.

The IPO will be limited to qualified investors on Nomu Market from Oct 19 – Oct 23. All proceeds will go to the

company to fund a) new SAR 43 mn factory in Sudair Industrial City to produce raw chocolate (enhance vertical

integration) b) machinery upgrades of SR 7mn at existing chocolate/confectionary facility. The SAR 50 mn planned

Capex will be partially financed from the SAR 30.7 mn IPO proceeds, while the remaining SAR 19.3 mn will be

financed from internal liquidity and external financing.

▪ Per prospectus, Saudi Arabia’s food and beverage sector is growing rapidly, with spending rising over 6.5% annually and

expected to surpass SAR 110 bn by 2025. This growth is fueled by youth demand for premium products, strong

government backing through Vision 2030 and Made in Saudi, and rising regional interest in local Saudi brands.

▪ Sahat Almajd includes emerging brands such as Hanoverian and Jadeel within its portfolio, in-house manufacturing,

diverse product lines, and a franchise-driven expansion strategy supported by a strong Gulf-wide distribution network. The

company is expanding with a new factory and equipment upgrades to existing facility.

▪ The company plans to expand its flagship Hanoverian brand internationally, with new franchise branches expected to open

between (2026-2030) across key markets including London, Paris, Qatar, Dubai, Jordan, Kuwait, and Bahrain. This strategic

rollout underscores the company’s ambition to position Hanoverian as a recognized premium brand.

▪ In 2024, Sahat Almajd posted strong revenue growth of 26.6% YoY to SAR 166 mn, with gross profit up 64.3% YoY to SAR

65 mn, driving gross margin to 39.3% (vs. 30.3% in 2023). However, operating profit increased 85% YoY to SAR 22 mn and

net income ramped up 98% YoY to SAR 20 mn. Margins declined in 1H25 vs. 1H24 due to higher costs from new branch

openings, but profitability should recover as these locations mature. In 2024, confectionery factory produced around 285

tons annually, equal to 7.1% of its licensed capacity (4,000 tons) and about 29.5% of total design capacity (965 tons). Low

utilization stems from branch-based sales, with plans to centralize production for higher efficiency. The company earned

around 22% or SAR 36.7 mn of 2024 revenue from delivery apps like Jahez, Hunger Station, The Chefs, and Keeta.

▪ Sahat Almajd plans to establish a new SAR 43 mn factory to produce raw chocolate that will also support vertical

integration with the company’s brands, reducing operating costs, add more value through localized production, ensure

stronger compliance with safety and quality standards, meeting local market demands and enabling export opportunities.

▪ For peer comparison we could not identify a listed direct competitor. Therefore we collated the closest peer group

operating within the coffee and restaurant space for relative valuation purposes. Ratio Specialty (the closest peer) was

listed on 9 of March 2025 at an IPO valuation of PER and PBV of (on TTM basis) of 15.4x and 5.7x, respectively. Ratio

Specialty’s current share price is down 23.1% from its IPO price of SAR 10 and trades at a TTM PER of 10.3x and PBV of

3.3x.

▪ In the case of Sahat Almajd, the offering price of SAR 7 values the company at TTM PER of 13.6x and PBV of 4.0
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Market Data

Market Nomu

Offering Price (SAR) 7

Offering Period (Qualified Investors) Oct’19-Oct’23

Number of Shares Offered (mn) 4.4

% of Share Capital (Post-IPO) 11.11

No. of shares Pre-IPO (mn) 35.0

No. of shares Post-IPO (mn) 39.4
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Peer Company Valuations (TTM)

*Valuations are based on a TTM basis and closing prices of October 13, 2025.

Source: Company Prospectus, Tadawul, Bloomberg, and anbc research

Shareholders Pre-IPO Post-IPO

Tawared Investment Est. 30.5% 27.1%

Saleh Al-Humaidhi 22.6% 20.1%

Mohammed Saleh Al-Humaidhi 6.5% 5.8%

Nawaf Saleh Al-Humaidhi 5.8% 5.2%

Other Shareholders (5% or Less) 34.6% 30.7%

Public (Qualified Investors) 0.0% 11.1%

Total 100% 100%

Company Market Cap (SARmn) PER (x) PBV (x) RoAE (%)

Ratio Specialty Co. for Trading* 154 10.3 3.3 31.8

Arabica Star Co. 58 31.8 1.5 4.7

Shmoh Almadi Co. 129 27.4 2.1 7.6

Average 22.8 2.3 14.7

Financials 

Amounts in SAR mn 2024 2023 YoY (%) 1H25 1H24 YoY (%)

Revenue 166.0 131.2 26.6 99.8 76.4 30.6

Cost of sales (100.7) (94.4) 10.2 (59.2) (50.2) 17.9

Gross profit 65.3 39.8 64.3 40.6 26.2 55.0

Operating profit 22.4 12.1 84.6 9.2 9.4 (2.3)

Net income 20.1 10.1 97.9 8.3 8.2 1.9

EPS 1.8 1.0 0.24 0.23

Total assets 102.5 87.6 17.0 113.3 -

Total shareholder’s equity 64.4 56.7 13.6 72.7 -

BVPS 5.8 5.7 2.1 -

Ratios

Gross margin (%) 39.3 30.3 9.0 40.7 34.3 6.4

Operating margin (%) 13.5 9.3 4.2 9.2 12.3 (3.1)

Net margin (%) 12.1 7.7 4.4 8.3 10.7 (2.3)

RoAE (%) 33.1 -

RoAA (%) 21.1 -
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Sahat Almajd Company

Hanoverian 5 20 25

Jadeel 11 34 45

Susam 2 0 0

▪ Number of Sales Representatives

▪ Number of Exported Countries

▪ Number of Warehouses

▪ Number of Storage Stores

▪ Number of Products

▪ Transportation Fleet

▪ Number of Markets and Stores Served

Establishment of a new factory on leased land from the Saudi 

Authority for Industrial Cities and Technology Zones (MODON) in 

Sudair Industrial City.
43.0 3.0 8.0 15.0 17.0

Replacement and upgrading of industrial equipment and machinery 

for the existing factory.
7.0 1.5 4.0 1.5 0.0
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Disclaimer

anb capital is a Saudi Closed Joint Stock Company with paid up capital of SAR 1,000 million and is licensed by the Capital Market Authority of Saudi

Arabia under license number 07072-37 and Unified Number 7001548267, with its head office at 3581 Al Mouyyad Al Jadid, Al Murabba, PO Box

220009, Riyadh 11311, Saudi Arabia, telephone number 800 124 0055.

This report is prepared by anb capital, a full-fledged investment bank providing investment banking, asset management, securities brokerage and

research services. anb capital and its affiliates, may have or seek investment banking or other business relationships for which it will receive

compensation from the companies that are the subject of this report. Also, anb capital (or its officers, directors or employees) may have a position in

the securities that are the subject of this report.

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or warranty,

express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss or damage

arising in any way (including by negligence) from errors in, or omissions from the information.

This report is intended only for the recipient to whom the same is delivered by anb capital and should not be reproduced, redistributed, forwarded or

relied on by any other person. The distribution of this report in some jurisdictions may be restricted by law, and persons into whose possession this

report comes should inform themselves about, and observe, any such restriction.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered advice,

recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it form the basis of

or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are subject to change without

notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment

objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any particular

recipient and only provides general information. anb capital assumes that each recipient would make its own assessment and seek professional advice,

including but not limited to, professional legal, financial and accounting advice, before taking any decision in relation to the information provided in

the report. Recipients should consider their own investment objectives and financial situation and seek professional advice before making any

investment decisions.

Under no circumstance will anb capital nor any of its respective directors, officers or employees be responsible or liable, directly or indirectly, for any

damage or loss caused or alleged to be caused by or in connection with the use of or reliance on the information contained in this report.

All opinions, estimates, valuations or projections contained in this report constitute anb capital's current opinions, assumptions or judgment as at the

date of this report only and are therefore subject to change without notice. There can be no guarantee that future results or events will be consistent

with any such opinions, estimates, valuations or projections. Further, such opinions, forecasts or projections are subject to certain risks, uncertainties

and assumptions and future actual outcomes and returns could differ materially from what is forecasted.

Past performance is not necessarily indicative of future performance and the value of an investment may fluctuate. Accordingly, any investment made

pursuant to this report in any security is neither capital protected nor guaranteed. The value of the investment and the income from it can fall as well

as rise as the investment products are subject to several investment risks, including the possible loss of the principal amount invested. No part of the

research analysts’ compensation is related to the specific recommendations or views in the research report.

By accepting this report, the recipient agrees to be bound by the foregoing limitations.
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