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’ Daily Bulletin September 2, 2025
Babhri finalizes SAR 3.75 bn purchase of 9 VLCCs

After completing the delivery of the last vessel, Burgan, Bahri has concluded the SAR 3.75 bn (USD 1 bn) acquisition
of nine VLCCs from Athens-based Capital Maritime & Trading Corp. The addition lifts Bahri's owned VLCC fleet to
50, the largest globally. The newly added nine vessels, with an average age of 5.9 years were built primarily in South
Korea and equipped with fuel-efficiency technologies supporting cost optimization.

The acquisition will support Bahri's fleet modernization strategy, enhance competitiveness, and reduce operating
costs by phasing out older vessels in favor of eco-friendly carriers. Bahri originally signed the agreement in Aug-
24, committing to pay 10% of the deal value upon signing, with the balance due on delivery. The acquisition was
financed through a mix of bank facilities and internal cash.

During 2Q25, the company’s oil segment EBITDA margins improved to 51% from 49% in 2Q24. This margin
expansion was primarily driven by a higher share of cargo transported on owned VLCCs, which yield higher margins,
compared to chartered-in-tonnage. The company's VLCC fleet increased from 39 vessels as of Jun-24, to 49 vessels
in Jun-25.

Bahri aims to capitalize on its larger and younger fleet to drive cost efficiencies and maintain margins. For its oil
segment, the company maintains a cautiously optimistic outlook, supported by potential tailwinds such as stronger
VLCC demand amid a possible increase in oil exports following higher OPEC+ production quotas. The stock is
currently trading at SAR 21.98/sh (TTM P/E 10.6x), down 7.2% since 29 Aug-24, outperforming TASI's 12.1%
decline over the same period.

Bahri VLCC fleet size Relative price chart
(T T T
60 | | 10.0% ——BAHRI ——TAS|
12 ! !
50 — 49 1 50 1
-2 ! | 5.0%
40 32 : :
1 1
30 1 1 0.0%
I 1
I 1
20 | : -5.0%
1 1
10 1 1
: 1 -10.0%
0 | —
X & ) o N K
Qe® ) < Q& K0 o -15.0%
o@ \6%0 ec,se\s «o’@\ pbe)\ 8\1@35 02 4 ¢ & S S 1 M NN N 1 !
N o5 N o ?}‘0 [ I O B N N N O N N I N A N I N
2> N 2> AN < v oz A S d s < s 5 S«
<
Source: Earnings presentation, anbc research Source: Company financials, anbc research



Clnbcapital FLASH NOTE | SAUDI ARABIA

Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



