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’ Daily Bulletin September 10, 2025

Al Hammadi falls to lowest level since Mar - 22

Al Hammadi’s share price dropped to its lowest level since March 2022, hitting an intraday low of SAR 31.9 on 9
September 2025. The stock has declined by approximately 27% over the past 12 months.

In recent earnings calls, management has communicated that the company is transitioning its service mix, with
greater emphasis on complex procedures and aligning its operations ahead of the DRG system implementation.
This shift has weighed on margins, with gross margins falling from 37-38% during 2021-2023 to 33% in 2024 and
32% in 1H25. Additionally, patient volumes had also come under pressure, declining 3% in 2024.

In TH25, net profit fell 25% YoV, largely due to a high base effect. Last year's bottom line was supported by one-off
proceeds from the sale of a vacant plot in Al Rayyan, which boosted 2Q24 profitability. On the topline, however,
performance remained healthy with revenues up 11% YoY, driven by a 12% YoY increase in inpatient volumes, while
outpatient visits grew modestly by 1% YoY. Despite this growth, gross margins contracted by c.110 bps YoY in TH25.

Al Hammadi trades at a 2025e P/E of 16.9x, among the lowest in the healthcare sector. Based on the consensus
target price of SAR 44.8/sh, the current stock price implies a 38% upside.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



