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Kingdom Holding’s profitability up 129% YoY on impairment reversal and
lower finance cost

Last Price: SAR 7.6 | YTD Performance: -14.1%

Kingdom Holding Co. (KINGDOM) posted a net profit of SAR 795 mn in 3Q25, up 128.9% YoY, driven by a reversal
of impairment on Accor and lower financial charges (-29.1% YoY). The bottom line of the company is further
supported by a higher share of results from equity-accounted investees and a lower income tax expense.

The company reported a revenue of SAR 625 mn, up 2.1% YoY, during the quarter, driven by higher hotel and other
operating revenue of SAR 420 mn (+5.5% YoY). However, dividend income for the 3Q25 declined 4.3% YoY to SAR
205 mn. Gross margin for the quarter came at 58.7% compared to the gross margin of 55.3% in the same period
last year. For 9M25, total revenue for the company clocked in at SAR 1,990 mn, up 9.1% YoY.

During the quarter, the company reported operating income of SAR 1,034 mn, up 58.9% YoY. The increase was
primarily attributable to the reversal of an impairment of SAR 500 mn on Accor and a higher share of results from
equity-accounted investees of SAR 287 mn, up 22.3% YoY. General, administrative, and marketing expenses for the
quarter rose to SAR 127 mn compared to the expenses of SAR 120 mn in 3Q24. The company's operating income
for the 9M25 increased by 15.8% YoY to SAR 2,383 mn.

Finance cost for the quarter declined to SAR 183 mn (-29.0% YoY), taking the cumulative 9M25 finance cost to SAR
648 mn, down 13.7% YoY. Meanwhile, net profit for 3Q25 increased to SAR 795 mn, up 128.9% YoY. The company
recorded a lower income tax expense of SAR 25 mn compared to the income tax expense of SAR 40.0 mn in 3Q24.

KINGDOM's share price is currently down 26.7% YoY, underperforming the broader TASI Index, which fell 7.3%
during the same period. Currently, the stock is currently trading at a TTM P/E of 16.8x and P/B of 0.7x.

Relative price chart Financials (SAR mn)
3Q25 3Q24 YoY (%, 2Q25 0Q (%,
TASI ——KINGDOM 9 e
10%
59 Revenue 625 612 2 623 0
0% COGS -258 -273 -6 -271 -5
-5% Gross profit 367 339 8 352 4
-100
10% Gross margin (%) 59 55 56
-15%
G&A expenses -127 -120 6 -128 -1
-20%
-25% Operating profit 1,034 651 59 654 58
-30% Operating margin (%) 165 106 105
-35% Net income 795 347 129 405 9%
N I D e e T T . D . )
L T N T B N N A N N N A I N N NN
Z 0 - ws < S = = < (2N e} zZ Net margin (%) 127 57 65
EPS 0.21 0.09 0.11
Source: Tadawul, anbc research Source: Company financials, anbc research



Clnbcapital FLASH NOTE | SAUDI ARABIA

Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



