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’ Daily Bulletin May 17, 2026
Saudi Chemical unit signs a SAR 742 mn agreement for the supply of military materials
Last Price: SAR 8.3 | YoY Performance: -4.7%

Saudi Chemical Company Holding, through its subsidiary Saudi Chemical Company Limited (SCCL), has signed a five-year
framework agreement with the National Company for Mechanical Systems (NCMS) for the supply of military materials, including
Trinitrotoluene (TNT). The maximum contract value stands at SAR 742 mn (USD 198 mn), inclusive of VAT, with actual volumes
to be determined by purchase orders issued by NCMS over the contract term.

The contract is strategically significant, representing approximately 10.8% of the company's 2025 revenue of SAR 6.9 bn.
Assuming a net margin in line with 2025 levels (~4.9%), the incremental net profit contribution is estimated at approximately
SAR 36 mn, with financial impact expected to be reflected from 4Q26 onwards.

This agreement follows the company's recent announcement of a key operational milestone, the successful completion of the
trial phase for its TNT production line and the production of its first batch in full compliance with approved international military
specifications and standards. Management has indicated that production lines are currently being prepared and equipped
ahead of the transition to commercial production, with a formal commencement date to be announced in due course.

From a revenue mix perspective, Saudi Chemical generated SAR 6.9 bn in 2025, up from SAR 6.4 bn in 2024, with the non-
government segment contributing 64% of revenues in 2025 vs. 66% in 2024, indicating a gradual shift toward
government/defense-linked business.

Saudi Chemical Co.’s stock price has increased by 1.8% YoY, compared with the TASI's 4.7% decline over the same period. The
stock is currently trading at a TTM P/E of 21.2x.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



