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’ Daily Bulletin June 22, 2026
Saudi Real Estate Transactions fell 77% YoY to SAR 22.6 bn in May 2026

Saudi Arabia real estate market recorded a contraction in May 2026, with total transaction value falling 77% YoY to SAR 22.6
bn, down from SAR 96.5 bn in May 2025. The decline was mainly due to government measures to cool property prices and
weaker mortgage demand. Both segments declined, residential transactions dropped 63% YoY to SAR 14.1 bn, while non-
residential deals fell 85% YoY to SAR 8.47 bn. Transaction volumes weakened in parallel, declining 33% YoY to 18,944 deals, with
residential volumes down 34% to 17,006 and non-residential down 30% to 1,938.

Residential land remained the dominant asset class at SAR 7.47 bn (53% of residential value), followed by apartments at SAR 2.7
bn and villas at SAR 2.1 bn. Villas recorded the decline at 76% YoY. Geographically, Riyadh led with 49% of total transaction value
(SAR 11 bn), followed by Makkah at 22% (SAR 4.9 bn) and the Eastern Province at 15% (SAR 3.4 bn) the three regions together
representing 86% of the national total.

The rental market showed relative resilience at the aggregate level, with total rental transaction value down just 1% YoY to SAR
6.12 bn. The composition shifted markedly, residential rental values fell 71% YoY to SAR 987.5 mn, while non-residential rentals
surged 85% YoY to SAR 5.13 bn, reflecting strong corporate occupier demand. Total rental contracts rose 11% YoY to 300,400.

The ongoing correction in purchase activity is primarily driven by government supply-side initiatives. White Land Tax reforms
(levy raised from 2.5% to 10% on undeveloped land) and the National Housing Company's target of delivering an additional
300,000 housing units by 2030. The January 2026 foreign ownership law allowing non-Saudis to purchase residential property
for the first time is expected to provide a medium-term demand catalyst. Long-term fundamentals remain constructive, with
the Saudi real estate market projected to grow at a 7.17% CAGR by 2031.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



