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® Daily Bulletin June 11, 2026
US CPl rises to 4.2% in May 2026, highest since April 2023

US consumer inflation was reported at 4.2% YoY in May-26, up ~40 bps from Apr-26 reading of 3.8% YoY. The May-26 inflation
number represents the highest reading since Apr-23. The main driver of the uptick was a 23.5% YoY increase in the energy index
amid the current regional development landscape. On a monthly basis, headline CPI rose 0.5% in May-26, on a seasonally
adjusted basis, a marginal deceleration from Apr-26 0.6% reading. The energy index accounted for over 60% of the monthly
increase, rising 3.9% during the month. Against this backdrop, the US Federal Reserve is widely expected to hold the federal
funds rate at 3.50%-3.75% at its 16-17 June FOMC meeting.

The index for all items less food and energy rose 0.2% MoM in May, a deceleration from 0.4% recorded in April. The slowdown
reflected a 1.7% MoM drop in motor vehicle insurance and a 0.9% MoM decline in the prescription drugs index. This reading
suggests that, despite the severity of the energy price shock, pass-through effects into broader services and goods pricing have
thus far been contained and remained mostly confined to energy-sensitive sectors (airline fares up 2.7% MoM). There were also
signs that the pass-through from import tariffs was fading. However, on an annual basis, the index (excluding food and energy)
rose 2.9% YoY, marginally above April's 2.8% pace.

We expect the Fed to keep interest rates steady at its next meeting on 16-17 June. Our base case assumes no rate cuts during
2026, as the Fed is expected to maintain a cautious stance as inflation remains above the 2% target.
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*Data for Oct-25 not available Source: Investing.com, anbc research

Source: US Bureau of Labor Statistics, anbc research
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



