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IMF raises Saudi Arabia’s 2025 real GDP forecast to 3.6%

In its July 2025 World Economic Outlook (WEOQ), IMF has raised its forecast for Saudi Arabia’s real GDP growth in
2025 to 3.6%, up 60 bps from its previous estimate of 3.0% issued in April. The fund has also revised its 2026 real
GDP forecast for the Kingdom upward to 3.9%, compared to the earlier projection of 3.7%.

Global growth forecasts have been revised upwards to 3.0% for 2025 (vs. 2.8% earlier) and 3.1% for 2026 (vs. 3.0%
earlier) due to:

1) Front-loading of economic activity: Expectation of higher tariffs led businesses and consumers, particularly
in the US and China, to accelerate imports, exports, and investment before potential trade barriers took
effect.

2) Lower than expected effective tariff rates: Though higher tariffs were announced in April, their actual
implementation was delayed or scaled back. This reduced the drag on trade and supported economic
activity.

3) Improved financial conditions: A weaker US dollar and lower than expected policy rates in advanced
economies have loosened global financial conditions.

4) Fiscal stimulus in major economies: Countries like the US (via the OBBBA fiscal package), China, and
Germany implemented fiscal expansions, supporting demand and lifting GDP projections.

The IMF has also revised its oil price forecasts upward, now forecasting oil to average USD 68.2/bbl in 2025 (vs.
USD 66.9/bbl earlier) and USD 64.3/bbl in 2026 (vs. USD 62.4/bbl), primarily reflecting geopolitical risk and stronger
than expected near term demand driven by the front-loaded global trade activity. However, the medium-term
outlook remains bearish as supply from both OPEC+ and non-OPEC producers continues to outpace tepid demand

growth.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



