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SABIC Agri-Nutrients: 2Q26 net profit drops 64% YoY on margin pressure

Last Price: SAR 122.7 | Consensus Target Price: SAR 151.1 | YoY Performance: 5.2%

SABIC Agri-Nutrients reported 2Q26 net income of SAR 379 mn, down 64% YoY and significantly below the
consensus estimate of SAR 865 mn, down by 56%. The decline was driven by lower quantities sold amid supply-
chain challenges and a lower share of results from an associate and a joint venture, partly offset by higher average
selling prices across most of the company’s products. Alongside the result, the board approved an interim cash
dividend of SAR 3.5/share for 1H26.

Revenue for the quarter came in at SAR 2,411 mn, down 27% YoY and 16% QoQ, exceeding consensus estimate of
SAR 2,266 mn by 6%. Lower sold volumes on the back of supply-chain disruption were partly cushioned by higher
average selling prices for most of the company’s products. The gross margin dropped to 30% from 39% in 2Q25
and 48% in 1Q26. Operating profit declined 59% YoY to SAR 423 mn, taking the operating margin to 18% from
31%. EBITDA of SAR 618 mn was down 51% YoY and 55% QoQ, implying an EBITDA margin of 26% versus 38% a
year earlier.

Fertilizer prices peaked early in the quarter as importers rushed to replace Middle East supply disrupted by the
conflict, while outages in natural gas, ammonia, and sulphur feedstocks constrained global nitrogen and phosphate
production. Prices eased toward the end of the quarter as the initial demand surge subsided and supply conditions
improved following China's export quota announcement, bringing urea prices back to pre-crisis levels. However,
phosphate prices remained elevated due to persistently high input costs.

Management expects urea demand to improve as prices normalize, supporting a more stable market in 3Q26.
Improved product availability and increased competition among suppliers are likely to prevent prices from
returning to the elevated levels seen in 2Q26. Global trade is also expected to stabilize as importers rebuild
inventories ahead of the winter planting season.

SABIC Agri-Nutrients has increased 5.2% YoY, outperforming TASI, which declined 1.6% during the same period.
The stock is currently trading at a 2026e P/E of 11.9x, with a consensus target price of SAR 151.1/sh, implying an
upside of 23.1%.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



