ancapital FLASH NOTE | SAUDI ARABIA

D Daily Bulletin July 23, 2026
Saudi Steel Pipe Co. signs a SAR 92.7 mn contract with Saudi Aramco

Last Price: SAR 46.7 | YoY Performance: -15.1% | Consensus Target Price: SAR 58.7

Saudi Steel Pipe Co. (SSP) has signed a contract with Saudi Aramco for the supply of oil & gas steel coated pipes. The contract
is signed for a duration of 10 months, valued at approximately SAR 92.7 mn. The contract value is equivalent to 6.6% of SSP’s
2025 revenue of SAR 1,412.3 mn. The financial impact is expected to materialize in TH27.

The contract falls under the company's Saudi Arabia operations, which remain the core revenue driver, contributing SAR 1,360.8
mn, or 96.4% of the 2025 revenue.

Notably, during 1H26, SSP signed two other contracts with Saudi Aramco for the supply of oil & gas steel pipes. The combined
value of three contracts secured from Saudi Aramco during 2026 YTD reaches approximately SAR 284.7 mn, representing
roughly 20.2% of the company's 2025 revenue. Applying SSP’'s 2025 net profit margin of 13.6%, the SAR 284.7 mn contracts
value would imply approximately SAR 38.6 mn in incremental earnings, providing a meaningful pipeline of future revenue and
improving earnings visibility.

While the contract pipeline remains encouraging, customer concentration continues to be a key risk. In 2025, approximately
84.0% of SSP's revenue was generated from two major customers and one related party, highlighting the company’s reliance
on a concentrated customer base.

SSP’s stock price has fallen 15.1% YoY as of yesterday's close, underperforming TASI, which is down 0.6% over the same period.
The stock is currently trading at a 2026e P/E of 15.9x, with a consensus target price of SAR 58.7/share, implying an upside of
25.6% from last close of SAR 46.7/share.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



