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ALDREES 2Q26: net profit increased 28.1% YoY on back of core business expansion

Last Price: SAR 107.3 | Consensus Target Price: SAR 135.7 | YoY Performance: -15.5%

Aldrees Petroleum and Transport Services Co. reported a 28.1% YoY increase in net income to SAR 123.9 mn in 2Q26, above the
consensus estimate of SAR 111.8 mn by 10.9%. Earnings growth in 2Q26 was driven by higher sales in petroleum and transport
divisions, which increased 17.7% and 31.9% YoV, respectively, together with a 6.9% YoY increase in income from bank deposits
and sukuk and 104.8% YoY rise in other income. The gains were partly offset by 20.5% YoY increase in operating expenses,
62.2% YoY rise in finance cost, and 44.5% YoY higher Zakat.

Petroleum division revenue came in at SAR 7.2 bn in 2Q26, up 17.7% YoY, driven by station network expansion, with station
count up 15.3% YoY to 1,383 from 1,200 in 2Q25. Gross margin was 2.6% in 2Q26 against 2.7% a year earlier. Net profit came
in at SAR 75.7 mn, up SAR 9.3 mn +14.0% from last year. Aldrees holds a 25.6% share of the 5,400 operating stations owned by
qualified companies in the Kingdom, with a further 137 stations under construction. Petroleum division is the largest segment
for Aldrees, contributing 96.6% of the total revenue.

Transport division revenue reached SAR 255.8 mn in 2Q26, up 31.9% YoY, as a result of a 19.0% YoY increase in owned tractor
heads to 2,197, and a 3.5% YoY increase in trailers to 3,135. The segment’s gross margin to 32.8% from 29.9%. Net income from
the transport division came at SAR 48.2 mn in 2Q26, up 59.5% YoY, with net margin improving to 18.9% from 15.6%. Net income
from the transport division made 38.9% of Aldrees’ total net income.

On a sequential basis, net income rose 12.5% QoQ from SAR 110.1 mn in 1Q26, while revenue grew 7.3% QoQ from SAR 6.8
bn. The improvement was led by a 6.8% QoQ increase in petroleum sales and a 23.8% QoQ rise in transport division sales, with
net margin improving to 1.7% in 2Q26 from 1.6% in 1Q26.

As part of its petroleum services division strategy, Aldrees plans to expand ownership of service stations, establish modern
integrated fuel stations with distinct services, and lease station facilities to highly reputed companies with registered trademarks.

Aldrees Petroleum and Transport Services Co.’s stock reacted positively to the financial results, gaining 6.5% intraday. However,
the stock price has declined 15.5% YoY, as of last close, underperforming TASI, which declined 2.0% over the same period. The
stock is currently trading at 2026e P/E of 24.6x, with a consensus target price of SAR 135.7 per share, implying an upside of

26.5%.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



