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’ Daily Bulletin February 8, 2026
LUBEREF 2025 net profit down 12% YoY

Last Price: SAR 101.9 | Consensus Target Price: SAR 119.3 | YoY Performance: -8.5%

Saudi Aramco Base Oil Company reported a 12% YoY decline in net income to SAR 855.3 mn in 2025. The result
came in line with the consensus net profit of SAR 855.3 mn. The decline was primarily driven by a 19% YoY decline
in revenue. Net margin increased to 11% from 10% in 2024.

Revenue stood at SAR 8,103.4 mn, down 19% YoY. The revenue came in line with the consensus estimate of SAR
8,002 mn, up by 1%. The decline was mainly driven by a 15% drop in base oil and by-products sales volumes to
1,102 kmt from 1,295 kmt, resulting from the planned turnaround of the Yanbu facility. However, higher base oil
crack margins supported profitability, lifting gross margin to 14.5% in 2025 from 13.3% in 2024.

On a quarterly basis, the company reported a 47.3% YoY decline in net income to SAR 109.8 mn in 4Q25 from SAR
208.2 mn in 4Q24, mainly due to a 39% decline in base oil sales volumes to 223 kmt in 4Q25 from 367 kmt in 4Q24.
Net margin declined to 7.0% from 7.9% in 4Q24. Revenue for 4Q25 fell 40.3% YoY to SAR 1,569.0 mn from SAR
2,626.8 mn in 4Q24.

In 2025, capital expenditure reached SAR 444 mn, a substantial increase of 119% from SAR 203 mn in 2024. Of this,
sustaining capex amounted to SAR 153 mn, while turnaround capex, including the Yanbu facility maintenance,
totaled SAR 144 mn. Capex for the Growth Il project was SAR 147 mn in 2025.

Looking ahead, the Growth Il project is progressing on schedule and is expected to come online in the 2H26. Once
operational, it will enable Luberef to expand into high-value base oils, making it the region’s first producer capable
of supplying the full range of Group |, II, and Ill base oils.

Saudi Aramco Base Oil Company has declined 8.5% YoY, outperforming TASI, which declined 9.9% during the same
period. The stock is currently trading at a 2026e P/E of 13.1x, with a consensus target price of SAR 119.3/sh, implying
an upside of 17.1%.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



