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MARAFIQ reports FY25 profit of SAR 449 mn, well ahead of consensus estimates
Last Price: SAR 28.8 | Consensus Target Price: SAR 60.0 | YoY Performance: -40.6%

Marafiq announced a strong set of results, posting a net profit of SAR 449 mn in 2025 compared to SAR 17 mn in
2024, reflecting a 26.2x YoY increase and significantly exceeding consensus. The surge in earnings was primarily
driven by the reversal of an impairment provision of SAR 496.2 mn related to receivables from customers eligible
for High Intensity Electricity Consumption Tariff (HIECT). Revenue growth also supported the results, led by Tawreed
(+13.6% YoY, SAR 350.5 mn) and the water and gas segment (+4.1% YoY, SAR 107.7 mn). Moreover, the quantity
sold in the power segment increased by 10.5%, contributing SAR 58.3 mn. However, the revenue increase was
partially offset by a HIECT adjustment of SAR 475.5 mn. Additionally, finance costs declined by 9.7% (SAR 101.5
mn), while other operating income increased by 18.9% (SAR 42.0 mn).

We highlight that the major reason for increase in results is related to HIECT adjustments announced on 27-April
2025, where the company received a notification from the Saudi Electricity Regulatory Authority (SERA) regarding
amendments to the electricity consumption tariff for establishments in the Industrial, Commercial, and Agricultural
sectors that were not eligible for HIECT, resulting in an increase of 2 halala/KWh effective from 28-May 2025.
Following this amendment, the company applied HIECT adjustments, including a non-recurring reduction in power
segment revenue of SAR 475.5 mn for prior periods (01-Jan 2023 — 31-Dec 2024) due to issuance of credit notes
to qualified customers, and a reversal of the prior year's provision for expected credit losses of SAR 496.2 mn
(inclusive of VAT) for HIECT-eligible customers.

Marafiq reported revenue of SAR 6,946 mn in 2025 (+0.9% YoY), compared to SAR 6,883 mn in 2024. The results
came in line with the consensus estimate of SAR 7,099 mn (-2.2%). Gross profit declined sharply to SAR 817 mn (-
46.3% YoY), compared to SAR 1,523 mn in 2024, primarily due to increases in fuel costs used in production
processes by 27.3% (SAR 515.7 mn), power and water purchases by 17.3% (SAR 151.0 mn), and power transmission
charges by 48.9% (SAR 18.8 mn). Similarly, gross margin contracted to 11.8% from 22.1% in 2024, broadly in line
with consensus expectations. Operating profit improved to SAR 1,254 mn (+32.3% YoY), compared to SAR 948 mn
a year earlier. While operating margin expanded to 18.1% from 13.8%.

MARAFIQ's stock price has significantly dropped 40.6% YoY, underperforming TASI, which declined 11.5% during
the same period. The stock is currently trading at a 2026e P/E of 13.5x, with a consensus target price of SAR
60.0/share, implying an upside of 108.3% from its last close. Along with the results company announces a cash
dividend of SAR 1.8/share for 2H25, this implies a dividend yield of 6.3%
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



