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   FLASH NOTE          SAUDI ARABIA 

Daily Bulletin                                                           February 19, 2026  

SSP’s reports 6% higher FY25 net profit mainly aided by SAR 54 mn one-off gain 

Last Price: SAR 38.0 | Consensus Target Price: SAR 52.2 | YoY Performance: -48.6% 

Saudi Steel Pipe Co. (SSP) reported a net profit of SAR 192 mn (up 6.1% YoY) during 2025, exceeding the consensus 

estimate of SAR 164 mn by 17.1%. The increase in profitability was driven by a SAR 54 mn land settlement 

compensation recorded in 2025.  

Revenue declined by 13.4% YoY from SAR 1,630 in 2024, primarily due to lower sales volumes, but came mostly in 

line with the consensus of SAR 1,378 mn, up by 2.5%. Gross profit fell by 13.3% YoY to SAR 346 mn during 2025. 

Gross margins remained stable on an annual basis, arriving at 24.5% during 2025.  

Operating income amounted to SAR 257 mn during 2025, down 16.8%, with operating margins of 18.2%, compared 

to 19.0% in 2024. The company recorded a decline in finance cost, resulting from a decrease in total debt from SAR 

539 mn in 2024 to SAR 268 mn in 2025 and declining interest rates. During 2Q25, the company sold three land plots 

(which were not part of production facility) in Dammam, recording a gain on SAR 54 mn, resulting in the increase in 

profitability despite weaker operating performance.  

Recently, the company’s subsidiary, Global Pipe Company, signed a contract, worth SAR 300 mn, with Subsea Seven 

(SS7) to supply line pipes for its offshore redevelopment project (announced on 28th Jan-26). The contract is 

expected to have a positive impact on the company’s financials during 4Q26. 

Saudi Steel Pipe’s stock has declined 48.6% on an annual basis, underperforming TASI which declined 9.6% over 

the same period. Currently, the stock is trading at a 2026f P/E of 11.0x, with a consensus target price of SAR 

52.2/share, implying a potential upside of 37.4% from the last close of SAR 38.0/share. 

 

  

Relative price chart  Key financials (SAR mn) 

 

 
 

2025 2024 YoY (%) Consensus Var (%) 

Revenue 1,412 1,630 -13.4 1,378 2.5 

COGS (1,066) (1,231) -13.4 - - 

Gross profit 346 399 -13.3 - - 

Gross margin (%) 24.5 24.5 - - - 

Operating exp. (89) (90) -1.1 - - 

Operating profit 257 309 -16.8 255 0.8 

Opt. margin (%) 18.2 19.0 - 18.5 - 

Net income 192 181 6.1 164.0 17.1 

Net margin (%) 13.6 11.1 - 11.9 - 

EPS 3.79 3.57 - 3.25 - 
 

Source: Bloomberg, anbc research  Source: Company financials, anbc research 
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   FLASH NOTE          SAUDI ARABIA 

Disclaimer:   

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or 

warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss 

or damage arising in any way (including by negligence) from errors in, or omissions from the information. 

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered 

advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it 

form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are 

subject to change without notice.  

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment 

objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any 

particular recipient and only provides general information.  


