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Aramco Profit Falls as Oil Prices Drop in 2Q25

Aramco reported its 2Q25 result reporting an adjusted net income of SAR 92 bn, broadly in line with the consensus
estimate of SAR 89.3 bn.

Revenue declined by 13% YoY and 5% QoQ to SAR 407.1 bn in 2Q25, primarily due to weaker realized prices across
crude oil, refined, and chemical products. Realized crude prices averaged USD 66.7/bbl in 2Q25, down from USD
85.7/bblin 2Q24 and USD 76.3/bbl in 1Q25. While traded volumes improved across segments, they were insufficient
to offset the pricing impact. Cumulatively for TH25, revenue stood at SAR 836.8bn, down 8% YoY.

Profitability came under pressure due to topline weakness, with adjusted net income declining by 14% YoY and 7%
QoQ to SAR 92 bn in 2Q25. Adjusted EBIT also fell by 16% YoY and 10% QoQ to SAR 172.8 bn, weighed down not
only by weaker revenues but also by higher production and manufacturing expenses, primarily driven by increased
labor and utility costs. Although production royalties declined due to lower realized prices, the benefit was
insufficient to offset the broader cost pressures impacting margins. For 1H25, the net income has declined by 14%
YoY and amounted to SAR 182.6 bn.

Aramco is set to add significant capacity across upstream, gas, and downstream segments over the next few years,
including: (i) 75mbpd from the Dammam development by 2027 (phase one online in 2025); (ii) 250mbpd and
300mbpd from the Berri and Marjan crude increments by 2025; (iii) 600mbpd of crude processing from Zuluf by
2026; (iv) 2.6bscfd of raw gas processing from the Tanajib Gas Plant by 2025; (v) 2.0bscfd of sustainable sales gas
from Jafurah by 2030 (phase one completing in 2025); (vi) 1.5bscfd from the Fadhili Gas Plant expansion by 2027;
(vii) 1.8mn tpa of ethylene from the Shaheen project in South Korea by 2H26; and (viii) 300mbpd of refining and
3.65mn tpa of petrochemical capacity from the HAPCO complex in China by 2H26.

Aramco is trading at a 2025e P/E of 16.0x, with a consensus target price of SAR 28.9/sh, providing an upside potential
of 21%. The stock has historically exhibited a reasonably strong correlation (0.7) with oil prices (Arab Light). However,
we note that, on a YTD basis, the stock has declined by 15% compared to a 6% drop in Arab Light.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



