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ADES 3Q26 net profit down 56% YoY on suspensions and higher depreciation
Last Price: SAR 8.5 | Consensus Target Price: SAR 10.1 | YoY Performance: 0.8%

ADES Holding Co. (ADES) reported 3Q26 attributable net profit of SAR 94.9 mn, down 55.8% YoY and 31.9% below
consensus of SAR 139.3 mn. Rig suspensions, higher depreciation and interest expenses, and non-recurring
insurance costs weighed on earnings, partly offset by a SAR 77.8 mn one-off bargain purchase gain from the Saipem
acquisition. Excluding this gain without tax or NCI adjustments, net profit would be SAR 17.1 mn.

Revenue rose 34.8% YoY to SAR 2,229.0 mn, 1.0% above consensus, supported by Shelf Drilling and Egyptian
brownfields, with a limited contribution from Saipem. Gross profit increased 16.4% YoY to SAR 704.5 mn, while gross
margin fell 500 bps to 31.6%, below consensus of 34.5%. Operating profit rose 3.2% YoY to SAR 514.0 mn, 8.5%
below consensus, with margin down 706 bps to 23.1%. Shelf's lower-margin operations and delayed restarts of
suspended Saudi rigs weighed on margins. Despite resumption notices, regional developments slowed the return to
full operations. Management expects margins to recover gradually as integration progresses.

For 9M26, revenue increased 44.0% YoY to SAR 6,773.1 mn. Offshore revenue rose 51.2% to SAR 5,756.7 mn,
representing 85.0% of revenue, while onshore revenue grew 13.5% to SAR 1,016.4 mn. Attributable net profit fell
23.0% to SAR 459.8 mn. September’s Saipem acquisition added five premium jackups and SAR 3.7 bn of backlog.
Total backlog reached SAR 37.69 bn, up 8.6% from end-2025. The company reiterated FY26 EBITDA guidance of SAR
4.50-4.87 bn, implying 4Q26 EBITDA of SAR 1.33-1.70 bn, versus SAR 1.01 bn in 3Q26.

On 8 November, ADES announced two three-year ONGC contracts worth SAR 439.6 mn, including mobilization fees,
equivalent to 6.6% of 2025 revenue. Operations are expected to begin by end-1Q27.

ADES's stock price has increased 0.8% YoY, outperforming TASI, which declined 11.4% during the same period. The
stock is currently trading at a 2027e P/E of 15.0x, with a consensus target price of SAR 10.1/share.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or warranty,
express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss or damage
arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered advice,
recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it form the
basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are subject to
change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any particular
recipient and only provides general information.



