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Luberef: 3Q26 net profit nearly doubles YoY on stronger crack margin, but
misses consensus by 8.6%

Last Price: SAR 115.5 | Consensus Target Price: SAR 148.1 | YoY Performance: 20.9%

Saudi Aramco Base Qil Co. (Luberef) reported 3Q26 net profit of SAR 536.2 mn (+92.3% YoY), 8.6% below consensus
of SAR 586.6 mn. Base oil crack margins rose 70.3% to SAR 3,395/MT, offsetting a 19.4% decline in volumes to 241k
MT. Higher base oil and by-product prices lifted revenue 28.7% to SAR 2,776 mn. Gross profit rose 59.6% to SAR
580.6 mn, with margins expanding 4.1 ppts to 20.9%. Operating profit increased 82.8% to SAR 534.9 mn (19.3%
margin), while EBITDA grew 73.5% to SAR 623 mn.

Sequentially, net profit fell 27.0% as volumes dropped 23.0% amid geopolitical disruptions and crack margins eased
6.3% from 2Q26's record. Revenue declined 18.8% and gross profit fell 32.3%, with gross margins contracting 4.2

ppts.

9M26 revenue rose 27.8% YoY to SAR 8,353 mn and net profit increased 105.0% to SAR 1,528 mn. Gross profit,
operating profit and EBITDA grew 81.8%, 99.3% and 86.7% to SAR 1,766 mn, SAR 1,547 mn and SAR 1,807 mn,
respectively. Crack margins widened 55.6% to SAR 2,931/MT despite volumes declining 9.8% to 793k MT. Free cash
flow rose 132.3% to SAR 1,403 mn. However, 3Q26 FCF fell 7.4% YoY to SAR 338 mn as capex increased to SAR 151
mn from SAR 61 mn, including SAR 72 mn of growth capex, largely for Growth II.

Luberef deferred the Growth Il shutdown at Yanbu from Oct-26 to TH27 to benefit from strong margins, supporting
4Q26 operations. Meeting its 2026 base oil sales guidance of 1.15 mn MT, set before the deferral, would require
4Q26 sales of 357k MT (+48.1% QoQ; +14.1% versus 2Q26).

The stock gained 20.9% YoY versus TASI's 11.9% decline. At SAR 115.5/share, its 2027e P/E and dividend yield stand
at 10.3x and 7.9%, respectively. The consensus target price of SAR 148.1/share implies 28.2% upside.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or warranty,
express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss or damage
arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered advice,
recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it form the
basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are subject to
change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any particular
recipient and only provides general information.



