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LUBEREF 2Q26 net profit up 3x YoY on record high crack margins, but comes
below consensus estimate

Last Price: SAR 125.0 | Consensus Target Price: SAR 145.2 | YoY Performance: 19.7%

Saudi Aramco Base Oil Company (LUBEREF) reported 2Q26 net profit of SAR 734.1 mn, up 198.2% YoY from SAR
246.2 mn in 2Q25, but 25.6% below the consensus estimate of SAR 986.3 mn. The sharp earnings growth was
mainly driven by higher base oil prices, supported by a 91.5% YoY increase in base oil crack margins to SAR 3,625/mt
from SAR 1,893/mt a year earlier. Higher selling prices and modest volume growth also supported profitability.

Total revenue rose 52.0% YoY to SAR 3,418.6 mn, although it was 11.0% below the consensus estimate of SAR
3,842.0 mn. Revenue growth was driven by higher base oil and by-product prices, stronger crack margins, and
favorable market conditions, while base oil sales volumes increased 2.0% YoY to 313 thousand metric tons.

Gross profit surged to SAR 857.0 mn (+167.6% YoY), with the gross margin improving to 25.1% from 14.2% a year
earlier. Operating profit rose 191.1% YoY to SAR 748.5 mn, but was 27.3% below the consensus estimate of SAR
1,030.0 mn. Operating margin expanded to 21.9% from 11.4% in 2Q25.

On a sequential basis, revenue increased 58.4% QoQ to SAR 3,418.6 mn, while operating profit rose 184.3% QoQ
to SAR 748.5 mn. Net profit reached SAR 734.1 mn, up from SAR 258.0 mn in 1Q26, mainly driven by a 1.4x increase
in base oil crack margins to SAR 3,625/mt.

Free cash flow improved to SAR 1,023.0 mn from negative SAR 53.0 mn in 2Q25, while capital expenditure increased
33.0% YoY to SAR 149.0 mn. The company also signed a supply agreement with APAR Industries for the LubeHub
Value Park in Yanbu, supporting local transformer and specialty oil production.

LUBEREF shares have gained 19.7% YoY, outperforming the 2.0% decline in TASI. The stock trades at 9.3x 2026e
P/E, with a consensus target price of SAR 145.2/sh, implying 16.1% upside from the last close.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



