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EQUIPMENT HOUSE awarded contract worth SAR 127.7 mn

Last Price: SAR 27.5 | YoY Performance: -23.8%

Scientific & Medical Equipment House Co. (EQUIPMENT HOUSE) has been awarded a contract from the General
Administration of Medical Services of the Armed Forces, under the General Directorate of Health at the Ministry of
Defense. The contract covers catering services for Armed Forces hospitals in the Western Region, with a total contract
value of SAR 127.7 mn inclusive of VAT.

The scope covers three facilities - Prince Sultan Armed Forces Hospital, King Salman Hospital in the Northwestern Region,
and King Fahad Armed Forces Hospital, over a three-year term. Catering falls under the Meat and Food segment, which
stood at SAR 21.0 mn in 2025. On a straight-line basis, the contract adds SAR 42.6 mn annually. Notably, the financial
impact will reflect in results from 2Q27.

On the contract of SAR 127.7 mn applying 2025 net margin of 2.9% to the total contract value implies SAR 3.7 mn in
cumulative net earnings over the life of the contract, or roughly SAR 1.2 mn per year on a straight-line basis. This is a
modest bottom-line contribution, but it supports diversification away from the core medical equipment and supplies
business.

EQUIPMENT HOUSE stock has declined 23.8% YoY, underperforming the TASI, which gained 0.8% over the same period.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



