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D Daily Bulletin September 1, 2026

Solutions signs a five-year contract worth >10% of 2025 revenue

Last Price: SAR 204.0 | YoY Performance: -15.3% | Target Price: SAR 254.0

Arabian Internet and Communications Services Co. (Solutions) has signed a revenue-sharing agreement with Tatweer
Education Holding Company, through its subsidiary Tatweer Educational Technologies Company (TETCO). The contract
involves developing and operating the Madares Platform, the Kingdom's unified national platform for private-sector
services in the education sector. The contract runs for five years, with contract value expected to exceed 10% of Solutions’
2025 revenue over the five-year term. The financial impact is expected to start from 1Q27.

At 10% of 2025 revenue, the contract value is expected to be at least SAR 1,273.0 mn of cumulative revenue over five
years against Solutions 2025 revenue of SAR 12,730.2 mn. On an annual basis, the contract is expected to contribute
approximately SAR 254.6 mn per year, or about 2.0% of 2025 revenue. At Solutions’ 2025 net margin of 11.9%, the contract
is expected to contribute SAR 151.2 mn to incremental earnings over its lifetime, equating to about SAR 30.2 mn in annual
incremental earnings.

The revenue-sharing contract sits within the Digital Services segment, which recorded revenue at SAR 1,982.9 mn in 2025,
up 2.8% YoY, contributing 15.6% of the total revenue. The contract value exceeds 64.2% of the segment's revenue over its
lifetime, or 12.8% annually. Digital services revenue has grown at a CAGR of 5.7% between 2021 to 2025. However, the
segment’s share of total revenue has declined to 15.6% in 2025 from 22.0% in 2021. Digital services segment revenue
came in at SAR 351.3 mn in 2Q26, down 23.4% YoY, from SAR 458.7 mn in the same period last year.

Solutions framed this revenue-sharing contract as part of its strategy to expand its public-private partnership portfolio
and adopt sustainable revenue-sharing models.

Solutions’ stock has declined 15.3% YoY, as of last close of SAR 204.0, underperforming TASI, which gained 4.0% during
the same period. Solutions is currently trading at a 2026e P/E and P/B multiple of 14.9x and 4.9x, respectively. We maintain
a target price of SAR 254.0, implying an upside potential of 24.5% from the current level.
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Disclaimer:

This report has been prepared on the basis of information believed to be reliable, but anb capital makes no guarantee, representation or
warranty, express or implied, as to the accuracy, correctness or completeness of such information, nor do they accept any responsibility for loss
or damage arising in any way (including by negligence) from errors in, or omissions from the information.

This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be considered
advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or opinions expressed herein are
subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any investment
objective, financial situation or particular needs of any recipient and are not designed with the objective of providing information to any
particular recipient and only provides general information.



