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Aviation weakness halves earnings despite strong topline.
Last Price: SAR 53.8 | YoY Performance: -44.0%

KEY TAKEAWAYS

CATRION posted 3Q26 net profit of SAR 43.1 mn (EPS: SAR 0.53), down 55.6%
YoY and 94% QoQ. The result came well below our SAR 68.8 mn estimate,
mainly on a weaker-than-expected gross margin as regional disruptions
continued to weigh on higher margin aviation volumes.

Revenue reached SAR 740.3mn in 3Q26, up 19.9% YoY and 7.6% QoQ, broadly
in line with our estimate of SAR 728.5mn (+1.6%). The strong YoY growth was
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= For 9M26, net profit fell 27.9% YoY to SAR 171.1 mn, while revenue grew 17.7% -
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to SAR 2,092.5 mn.
= Non-aviation, led by the Red Sea Project and Al Khalejiah, remains the key
growth driver, while the aviation segment stays the key metricto monitor given
ongoing regional disruptions to flight and meal volumes according to
management.
=  Based on our last update, we maintain an ‘Overweight’ stance on the stock,
with a target price of SAR 88.0/share. The stock is currently trading at a 2027f
P/E and P/B of 13.4x and 2.5x, respectively.
Financials (SAR mn) 3Q26A 3Q26E* Var (%) 3Q25A YoY (%) 2Q26A QoQ (%)
Revenue 740 728 1.6 617 199 688 7.6
Cost of Revenues (COGS) (569) (540) 5.2 (438) 299 (521) 9.2
Gross Profit 172 188 (8.8) 180 (4.4) 168 2.5
Gross Margin (%) 23.2% 25.8% 29.1% 24.4%
Operating Expenses (95) (90) 5.6 71) 334 91 5.0
Operating Profit 77 98 (22.0) 108 (29.2) 77 (0.5)
Operating Margin (%) 10.4% 13.5% 17.5% 11.2%
Net Income 43 69 (374) 97 (55.6) 48 94)
Net Margin (%) 5.8% 9.4% 15.7% 6.9%
EPS (SAR) 053 0.84 1.18 0.58

*anbc estimate
Source: Company Financials, anbc research
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This report and information contained herein, are provided for informational purpose only and does not take into consideration any
investment objective, financial situation or particular needs of any recipient and are not designed with the objective of providing
information to any particular recipient and only provides general information. anb capital assumes that each recipient would make its
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contained in this report.

All opinions, estimates, valuations or projections contained in this report constitute anb capital's current opinions, assumptions or
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in the research report.

By accepting this report, the recipient agrees to be bound by the foregoing limitations.
Ratings Guidelines

anb capital's investment research is based on the analysis of economic, sector and company fundamentals with the objective of
providing a long term (12 month) fair value target for acompany.

OVERWEIGHT NEUTRAL UNDERWEIGHT

Expected return is more than +15% Expected return is between +15% & -10% Expected return is lower than -10%
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