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Net profit below estimates on lower-than-expected gross margin
and higher operating expenses

Last Price: SAR 54.7 | YoY Performance: -28.9%

KEY TAKEAWAYS
=  Mouwasat reported revenue of SAR 856.4 mn in 3Q26, up 10.2% YoY and 1.4% Analyst Contact:
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contribution of Yanbu hospital, which commenced operations in 1Q26, and
higher inpatient occupancy. QoQ revenue declined 2.3%, which management
attributed to the third quarter coinciding with the seasonal holiday period.

= Gross profit came in at SAR 343.7 mn, up 11.4% YoY but down 3.6% QoQ, and Issuer Information
3.9% below our estimate of SAR 357.8 mn. Gross margin was 40.1%, compared Bloomberg Code MOUWASAT AB
with 39.7% in 3Q25 and 40.7% in 2Q26, and below our forecast of 41.2%. Last Price (SAR) 54.7
= Operating profit reached SAR 202.9 mn, down 4.4% YoY and 11.6% QoQ, and bl @i Sl () AL
§ 8.9% below our estimate of SAR 222.8 mn, reflecting lower-than-expected Wi S G o (SAALED) el
< gross margin (40.1% vs. our 41.2%) and higher-than-expected operating 52-week High / Low (SAR) 78.0/53.1
= . . 12-month ADTV (mn) (SAR/USD) 25.7/6.9
— expenses. Operating expenses were SAR 140.8 mn, 4.3% above our estimate of
2 SAR 135.0 mn. Operating margin was 23.7%, compared with 27.3% in 3Q25, Free.Float (%.) . 639
s 26.2% in 2Q26 and our forecast of 25.6%. rerei e e 4 88
N - Net profit was SAR 188.0 mn, down 5.8% YoY and 11.1% QoQ, and 5.5% below Relative Price Performance
g our estimate of SAR 199.0 mn. Net margin was 22.0%, compared with our "l MIOUWASAT
forecast of 22.9%. Management attributed the YoY decline to a high base: 3Q25 0.0%
included a one off recovery of doubtful receivables. Excluding this, net profit -10.0%
would have grown 4.3%. The QoQ decline reflects lower revenue during the 0.0%
holiday period and the non-recurrence of the SAR 20.5 mn capital gain from
land sales recognized in 2Q26. ~30.0%
= Based on our last update, we have an ‘Overweight' rating on the stock with a oo R R R
target price of SAR 83.6/share. czoTdsds 2 cvoz
Source: Bloomberg, anbc research
Last price as of November 1, 2026
Financials (SAR mn) 3Q26A 3Q26E* Var (%) 3Q25A YoY (%) 2Q26A QoQ (%)
Revenue 856 869 (1.4) 777 10.2 876 (2.3)
Cost of Revenues (COGS) 513 511 0.3 469 94 520 (1.4)
Gross Profit 344 358 (3.9 309 11.4 356 (3.6)
Gross Margin (%) 40.1 41.2 39.7 40.7
Operating Expenses 141 135 43 96 46.1 127 10.9
Operating Profit 203 223 (8.9) 212 4.4) 229 (11.6)
Operating Margin (%) 23.7 25.6 27.3 26.2
Net Profit 188 199 (5.5) 200 (5.8) 211 (11.1)
Net Margin (%) 22.0 22.9 25.7 24.1
EPS (SAR) 0.9 1.0 (5.5) 1.0 (5.8) 1.1 (11.1)

*anbc estimate
Source: Company Financials, anbc research
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Ratings Guidelines

anb capital’s investment research is based on the analysis of economic, sector and company fundamentals with the objective of
providing a long term (12 month) fair value target for a company.
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