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Balance sheet growth lifts earnings; fee income softens

Last Price: SAR 11.0 | YoY Performance: -10.3%
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= Bank Aljazira (BJAZ) reported a net profit of SAR 471.6 mn in 3Q26 (+17.9% YoY Head of Sell-Side Research
and +6.5% QoQ), 6.3% ahead of our estimate of SAR 443.4 mn. The beat came muhammad.afzal@anbcapital.com.sa

from lower than expected zakat of SAR 44.9 mn, vs our estimate of SAR 66.7 £ 9661114 0625001Ext 4 364

mn and lower impairment provisions of SAR 66.1 mn, below our forecast of

SAR 88.4 mn. This was partly offset by weaker than expected non interest Issuer Information
income of SAR 357.0 mn (-5.3% vs our estimate of SAR 377.2 mn). Bloomberg Code BJAZ AB
= Net interest income during the quarter rose 20.4% YoY and 1.7% QoQ to SAR Sl 11.0
856.1 mn. The growth was led by net investment income, which rose 88.4% YoY No of Shares (mn) 1,281
to SAR 194.4 mn, while net financing income increased 8.9% YoY to SAR 661.7 Market ca? bn (SAR/USD) 14.0/37
mn. NIM improved 14 bps YoY to 2.0% but slipped 3 bps QoQ. 52-week High / Low (SAR) Y/ E)
12-month ADTV (mn) 37.8/10.1
= Non interest income fell 7.8% YoY and 4.6% QoQ to SAR 357.0 mn in 3Q26, (SAR/USD)
" 5.3% below our estimate of SAR 377.2 mn. Its share of total income dropped Free.Float (%.) . 88.8
h4 to 29.4% from 35.3% in 3Q25. Total operating income for the quarter came in Fore',gn HOIdmgsﬂM) 119
< Last price as of Oct 21*, 2026
- at SAR 1,213.1 mn, up 10.4% YoY, though flat QoQ.
= . . Relative Price Performance
t£ =  Operating expenses in 3Q26 rose to SAR 628.2 mn, up 7.0% YoY and 1.6% QoQ. N
= Positive jaws led to a 169 bps YoY decline in cost to income ratio to 51.8%. 5%
8 However, cost to income ratio rose 93 bps QoQ as operating income stalled. 0%
8 = During 3Q26, impairments rose 22.4% YoY to SAR 66.1 mn but fell 31.7% QoQ, <5
g coming in 25.2% below our estimate. s
™M 15%
= Loan portfolio for 3Q26 recorded a 14.4% YoY growth to SAR 123.4 bn (+2.0% e
QoQ). Deposits lagged behind at SAR 129.8 bn, increasing 12.6% YoY but down GAE YRS EE
2.2% QoQ. Headline LDR rose 149 bps YoY and 388 bps QoQ to 95.0%. 0z >2ds s > abo
= Based on our last update, we maintain a ‘Neutral’ stance on the stock, with a Source: Bloomberg, anbc research
target price of SAR 12/share. The stock is currently trading at a 2027f P/E and
P/B of 8.3x and 0.9x, respectively.
Financials (SAR mn) 3Q26A 3Q26E* Var (%) 3Q25A YoY (%) 2Q26A QoQ (%)
Net Interest Income 856 856 0.0 711 20.4 842 1.7
Non-Interest Income 357 377 251 387 -7.8 374 -4.6
Total Income 1,213 1,234 -1.7 1,098 104 1,216 -0.2
Operating expenses -628 -638 -1.5 -587 7.0 -618 1.6
Impairment provisions -66 -88 -25.2 -54 224 -97 -31.7
Net Income 472 443 6.3 400 17.9 443 6.5
Adj. EPS 0.26 0.31 0.29 0.27
Assets 183,224 181,967 0.7 163,428 121 181,184 1.1
Investments 41,639 41,797 -0.4 38,143 9.2 40,964 1.6
Loans & Advances 123,368 121,622 14 107,812 144 120,962 2.0
Deposits 129,846 132,964 -2.3 115,283 12.6 132,738 -2.2
Total Equity 23,443 22,602 37 21,637 8.3 23,400 0.2
NIM (%) - annualized 2.0 2.0 0 bps 1.9 14 bps 2.1 -3 bps
Operating cost to income (%) 51.8 51.7 8 bps 535 -169 bps 50.9 93 bps
Provision/Loans (bps) 21.6 29.1 -8 bps 204 1 bps 329 -11 bps
Headline LDR (%) 95.0 91.5 354 bps 935 149 bps 91.1 388 bps
Assets to Equity (x) 7.8 8.1 =29 7.6 3.5 7.7 0.9

*anbc estimates
Source: Company Financials, anbc research
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