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() Banque Saudi Fransi July 21, 2026
Operating income strength drove above consensus earnings
print

Last Price: SAR 20.1 | YoY Performance: 14.8%

KEY TAKEAWAYS
Analyst Contact:

= Banque Saudi Fransi (BSF) reported a 2Q26 net profit of SAR 1,487.0 mn, 9.3% Muhammad ’_‘d“a“ Afzal
above our estimates and 6.0% higher YoY. The result was also 15.8% ahead of e

muhammad.afzal@anbcapital.com.sa
consensus forecast of SAR 1,284 mn. +966 11 4062500 Ext. 4364

= The bank also announced a TH26 dividend of SAR 0.57/share, taking the payout

ratio to 54.3%. .
Issuer Information

= Net interest income for the quarter arrived at SAR 2,343.0 mn (up 6.7% YoY), Bloomberg Code BSF AB
4.7% above our estimate. The growth was supported by a 17.3% YoY increase Last Price (SAR) 20.1
in investments to SAR 74.2 bn (11.6% above our estimate) and 6.8% YoY No of Shares (mn) 2,500
increase in loan book to SAR 224.2 bn. Market Cap bn (SAR/USD) 50.1/13.4
) ) 52-week High / Low (SAR) 21.0/15.5
= Non-interest income for the quarter amounted to SAR 506.0 mn, up 4.9% YoY il AETY )
and broadly in line with our estimate, with a variance of 2.4%. (SAR/USD) e
. o ) o . Free Float (%) 73.7
. Impawmen'F provisions mcreased. 13.1% YoY FO. SAR 267.0 mn in 2Q26, though Foreign Holdings (%) a0
they came in 6.5% below our estimated provisions of SAR 285.5 mn. Last price a3 of July 207, 2026
§ = Operating expenses for 2Q26 rose 5.9% YoY to SAR 925.0 mn, trailing the total
< operating income growth of 6.4% YoY to SAR 2,849.0 mn. Resultantly, operating Relative Price Performance
:: cost-to-income ratio fell by 14 bps YoY to 32.5% (-159 bps QoQ). g -
30%
2 = Loan book expanded 6.8% YoY to SAR 224.2 bn, while deposits increased at a 0%
L faster pace of 12.0% YoY to SAR 204.6 bn, driving the LDR down 528 bps YoY
(o) o 10%
~ to 109.6%.
o 0%
N =  BSF's 2Q26 result was a broad based beat with EPS, margins and efficiency all 10%
g surprising positively. The stock is currently trading at a 2026e P/E and P/B of 20%
9.9x and 1.1x, respectively, and the positive earnings beat further reinforces MR RE
Sxvwozadrds s SS

our 'Overweight’ stance on the stock, with a target price of SAR 23.5/share
implying ~17% upside from the current price level of SAR 20.1/share.

Source: Bloomberg, anbc research

Financials (SAR mn) 2Q26A 2Q26E* Var (%) 2Q25A YoY (%) 1Q26A QoQ (%)
Net Interest Income 2,343 2,239 4.7 2,196 6.7 2,217 5.7
Non-Interest Income 506 494 24 482 4.9 491 3.0
Total Income 2,849 2,733 4.2 2,678 6.4 2,708 5.2
Operating expenses -925 -926 -0.1 -873 5.9 -922 0.3
Impairment provisions -267 -286 -6.5 -236 13.1 -246 8.6
Net Income 1,487 1,360 9.3 1,403 6.0 1,381 7.7
Adj. EPS 0.53 0.51 0.52 0.52

Assets 327,983 323,487 14 301,939 8.6 324,810 1.0
Investments 74,208 66,511 11.6 63,241 17.3 71,629 3.6
Loans & Advances 224,241 225,456 -0.5 209,881 6.8 221,929 1.0
Deposits 204,588 198,709 3.0 182,690 12.0 199,583 2.5
Total Equity 51,394 51,374 0.0 51,763 -0.7 51,517 -0.2
NIM (%) - annualized 3.1 3.0 10 bps 3.2 -7 bps 3.0 7 bps
Operating cost to income (%) 325 339 -142 bps 326 -14 bps 341 -159 bps
Provision/Loans (bps) 47.9 51.1 -3 bps 45.0 3 bps 45.0 3 bps
Simple LDR (%) 109.6 113.5 -385 bps 114.9 -528 bps 111.2 -159 bps
Assets to Equity (x) 6.4 6.3 14 5.8 94 6.3 1.2

*anbc estimates
Source: Company Financials, anbc research
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responsibility for loss or damage arising in any way (including by negligence) from errors in, or omissions from the information.
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forwarded or relied on by any other person. The distribution of this report in some jurisdictions may be restricted by law, and persons
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This report has been prepared by anb capital for information purposes only and is not and does not form part of nor should be
considered advice, recommendation, offer for sale or solicitation of any offer to subscribe for, purchase or sell any securities, nor shall
it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever, and any views or
opinions expressed herein are subject to change without notice.

This report and information contained herein, are provided for informational purpose only and does not take into consideration any
investment objective, financial situation or particular needs of any recipient and are not designed with the objective of providing
information to any particular recipient and only provides general information. anb capital assumes that each recipient would make its
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and financial situation and seek professional advice before making any investment decisions.

Under no circumstance will anb capital nor any of its respective directors, officers or employees be responsible or liable, directly or
indirectly, for any damage or loss caused or alleged to be caused by or in connection with the use of or reliance on the information
contained in this report.

All opinions, estimates, valuations or projections contained in this report constitute anb capital's current opinions, assumptions or
judgment as at the date of this report only and are therefore subject to change without notice. There can be no guarantee that future
results or events will be consistent with any such opinions, estimates, valuations or projections. Further, such opinions, forecasts or
projections are subject to certain risks, uncertainties and assumptions and future actual outcomes and returns could differ materially
from what is forecasted.

Past performance is not necessarily indicative of future performance and the value of an investment may fluctuate. Accordingly, any
investment made pursuant to this report in any security is neither capital protected nor guaranteed. The value of the investment and
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of the principal amount invested. No part of the research analysts’ compensation is related to the specific recommendations or views
in the research report.

By accepting this report, the recipient agrees to be bound by the foregoing limitations.
Ratings Guidelines

anb capital’s investment research is based on the analysis of economic, sector and company fundamentals with the objective of
providing a long term (12 month) fair value target for a company.

OVERWEIGHT NEUTRAL UNDERWEIGHT

Expected return is more than +15% Expected return is between +15% & -10% Expected return is lower than -10%
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